2nd Lalit Communique about

MCB-NPF Scandal

At the Lalit Press Conference, a month ago, on the MCB massive "misplacement" of NPF funds, we, already then, called on two Government Ministers to resign.

We did this because we saw that the Government was clearly part of a pre-arranged cover-up of some sort. Instead of the Ministers concerned immediately calling in the Bank of Mauritius to open up an Inquiry into the MCB and instead of giving statements to the Police that money had been lost by them, the Ministers of Finance and of Social Security decided to put in place some secret agreement whereby they leave "communications with the people" (whose money it is, and which they are in charge of) in the hands of the MCB! However, the people, as NPF contributors, have nothing to do with the MCB. It is the Ministers who are directly accountable to the people.

Things are now much worse.

At the last NPF Board meeting on 13th March, Minister Lauthan now announces that Government has already gone into some further secret agreement with the MCB to first give them correspondence between Mrs. Rojoa and Mr. Lesage (the respective officers of the NPF and MCB out on bail). Then, and only then, will the MCB maybe repay the money that has disappeared from the Bank.  So now when the documents have been given to the MCB, we see what might turn out to be the practical enormity of the original Government strategy to pretend to just "wait and let the MCB decide what to do." The main suspect (MCB) is in charge of the Inquiry (as to whether and when to return the money).  Is this part of the original secret high-level strategy?

Meanwhile, the perpetual delay for repayment - a date always set for the future and staying in the future - now also seems to be part and parcel of the cover-up plan.

In fact, everything that has happened in the last month has only added to the urgency of the need for these two Ministers to take their responsibility and resign. There is no way a Government can morally continue to rule without Ministers resigning. A Cabinet cannot abdicate, or implement secret strategies, in the face of such a hideous fraud against working peoples' contributions.

There are only two explanations possible for the theft, and both explanations mean Ministers should resign. They are effectively in what in chess is called a "fork": a lose-lose situation: 

Either this enormous amount of money disappeared with the collusion of the NPF, in which case the Ministers responsible for the Fund have to resign.

Or, alternatively, the money disappeared solely as a result of fraud at MCB, in which case the Government is giving State "protection" to this private company by not immediately calling for temporary suspension of the Bank, opening a Bank of Mauritius inquiry, and reporting the theft of NPF property to the Police. In which case, too, the Ministers should resign.

WHY MINISTERS JUGNAUTH, BERENGER AND LAUTHAN SHOULD RESIGN

1. As soon as the Prime Minister heard about the disappearance of masses of the peoples' money, he had a responsibility to inform the people. The money is the peoples' money. The Government is the guardian of this money. The Ex-President, Cassam Uteem is quite correct to ask why Jugnauth should "sit on it" for a week. What is PM Jugnauth's response to this criticism? He admits he learnt on Thursday 6th February (from Mrs. Rojoa, he says), and on Friday, 7th just before the weekly Cabinet meeting, he told his VPM Bérenger that he would inform Cabinet. So he agrees with Cassam Uteem that he should not have "sat on it". Then, Jugnauth goes on to say, Bérenger dissuaded him from telling Cabinet (let alone the people!), saying "Let the MCB do its Inquiry first". So Jugnauth is saying "Pa mwa sa, li sa." How can he get away with this? Once this is clear, the Prime Minister, too, should resign.Why does he take such bad advice from his Vice Prime Minister?

2. Bérenger and Lauthan, as the Ministers directly concerned with Finance and Social Security, should, themselves, at once have informed the public. What is this political "strategy" of sitting on it for a week, and then letting the MCB publish their own paid communique in the Press? What kind of a Government is this? These two Ministers, as well as themselves informing the people, should also immediately have called on the Bank of Mauritius to open an Inquiry. They should at once have got the relevant NPF officers to give a Statement to the Police that there was money missing, presumed stolen.

3. We in Lalit accuse the Government of being involved (together with MCB management) in a cover-up strategy designed (at best) for "damage control". From the moment the Prime Minister and Vice Prime Minister knew about the fraud, they quite clearly prepared a plan, together with the MCB, how to proceed. They decided to let the MCB come out in Public with what we call its "communiqué debile" of 14th February about irregularities of hundreds of millions of rupees affecting one of its unnamed clients.

4. The NPF finds out it has lost some 700 million rupees of funds. The MCB is responsible for the loss of the funds. How do those in charge of the Fund react? Jugnauth publicly assures the public that the MCB will re-pay the money. Gardyen larzan viktim anonse: Pa traka, voler pu rande. How does he know anyway - unless there is a secret agreement of some sort? Bérenger's first reaction after discovering that he (as Minister of Finance) is the victim of this massive fraud says that maybe Stauffer and Bunwaree are involved! Talk about pettiness reduced to the absurd. And then he adds that he is satisfied that the MCB (where the theft took place) will "plennman asim so responsabilite". Lauthan, to take clowning even further, announces that "aucun sourci a se faire car la MCB est une banque crédible et serieuse". He says this of the very bank that is responsible for losing Rs 700 million from the Fund he is in charge of.

Subsequent MCB communiqués have been increasingly worrying. 

Ordinary people are particularly concerned about the loss of NPF money for a number of inter-related reasons:

a) 
People are regular contributors to the NPF. Monthly dues in the names of individual workers, that Ministers have been given charge over, have disappeared. Everyone's pay slip actually ennumerates this monthly contribution. It is in a way sacred money. Like money contributed to a "sit" is. People in charge of "sit" who "lose" the money get punished by everyone in their neighbourhood for generations.

b) 
People are worried because Jugnauth, Bérenger and Lauthan have all been talking about further privatization of the NPF fund management. Imagine when only a few placements are put in private banks if this is what happens.

c) 
People also put money - however small the amount is - in banking institutions and do not expect to read in the papers that hundreds of millions of rupees have been siphoned out of a bank. The scandal causes a loss of faith in banks.

d) 
People now see the shocking difference between two kinds of money: the pittance they each earn, and how their monthly contributions from this pittance into a pension fund can get converted into hundreds of millions that is lent out to individual businessmen as "capital". This sudden realization of the deep injustice of the capitalist system hits people hard.

e) 
People know how many men in prison (maybe their family members, friends, or neighbours) are being punished for minor crimes of theft of a stereo, a motorcycle, or food from a shop, some building materials. The inequality of the justice system is thus painfully clear: the theft from the NPF by the MCB has not yet even been reported, as far as anyone knows, to the police. Those accused get bail. Half those in prison in Mauritius are awaiting trial, that is to say "remand prisoners". One can understand the increasingly popular demand for the immediate release of all non-violent crime "remand prisoners".

Obviously neither the MCB nor the Ministers concerned were expecting the swift entrance of ICAC on the scene. This is what has made their initial strategy for damage control into a total farce. Then began the process of displacing the debate from the central question of how the banking fraud took place - to other related issues like how the money got to the bank, on the one hand (i.e. before the banking fraud) and to where the money went afterwards (i.e. after the banking fraud).

We re-iterate our call for the three Ministers concerned in the cover-up to resign. We re-itereate our call for the Bank of Mauritius to conduct a full Inquiry into the MCB.
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